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Abstract:
Study Title :Dynamics of the Shadow Economy in Libya (2011-2024): A Study on the Relationship
Between Security Instability and the Growth of Smuggling (Fuel and Goods).
Abstract :This study aims to analyze the correlation between the state of security instability experienced
by Libya post-2011 and the growth of the shadow economy, with a particular focus on the smuggling of
fuel and essential commodities. The study employed a descriptive-analytical approach to deconstruct
the informal economy's structure, a historical approach to trace the evolution of smuggling networks,
and utilized "Fragile State Theory" and "War Economy Theory" as interpretive frameworks for the
phenomenon.
The research problem lies in how smuggling transformed from a marginal activity into a "parallel
system” and a deep-rooted economic institution that depletes state resources and contributes to
financing armed conflicts. The study addressed four main pillars: the security and political environment
generating the phenomenon, the mechanisms and routes of fuel smuggling, the impact of goods and
currency smuggling on food and social security, and strategic remediation methods.
Key Findings:
1. A positive correlation exists between institutional division and state fragility and the
dominance of smuggling networks that filled the power vacuum at ports and borders.
2. Fuel smuggling has transformed into a "lifeline” and a primary financial resource for armed
groups, creating a vested interest for these forces in maintaining security chaos.
3. The shadow economy has led to the erosion of the middle class and threatened food security
due to inflation resulting from currency speculation and the smuggling of subsidized goods.
4. Any economic reform (such as subsidy removal) will not achieve its goals unless it is
synchronized with the unification of security institutions and the enforcement of sovereignty
over entry points.

Keywords :Shadow Economy, Security Instability, Fuel Smuggling, War Economy, Libya 2011-2024.
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